REITs and Real Estate Mutual Funds Investing — Know Before You Invest

Every year many people get the investing bug. It could be a book they read about
stocks, a TV show they saw about mutual funds, bonds and playing the stock
market, or just a story from a friend who made a great profit off of their
investments. Sometimes one of these triggers can be all it takes to get someone
into the investing arena and trying to see a great profit. However, investing is not
something that should be entered into blindly.

Market Understanding

The first thing you need to do is choose a market to invest in. Many people who
are looking for a more stable market choose real estate, as it is a market
grounded on a tangible item — property. This could mean investing in properties,
property management, services and financials relating to property deals.

Learn all you can about the market before you decide to put money into it. One
great place to do this is to go to a website like REITBuyer.com. It is the first and
only online brokerage that specializes in real estate mutual funds and REITs and
is loaded with resources that will help you better understand this market.

Research

Before you ever purchase a REIT or real estate mutual fund, you need to know
as much about it as you can. The more you know the better you can make a
confident purchase that you will be pleased with in the long run. Therefore, you
should use all the research available on REITBuyer to find out all you can about
a REIT or mutual fund before you make a purchase. In addition to researching
the main fund, you may even want to look into the stocks and bonds inside the
fund to really understand what makes it tick.

Among the things you will want to know is the risk versus return ratio of an
investment. While all investments have risk associated with them, some are more
volatile than others. Often stocks and individual bonds are considered risky, while
mutual funds and REITs are considered less of a risky choice.

You can also use reports from the past of a fund to get an idea of where it will be
going in the future. Many analysts publish their return assessments of an
investment, which will give you an idea of whether it is going to make your money
grow quickly, slowly or not at all.

Market News
Once you know you want to be investing in the real estate market, you need to

start to pay more attention to investment news. On REITBuyer, they have an
ongoing market news feed that will make sure you can easily find the latest



business news stories that impact your market. This is vital as what is happening
in business news will usually have an impact (either good or bad) on your
investments. The more you understand what is happening in the news, the better
idea you will have as to what may be happening to various investments and react
accordingly.

This article was written by Earl E. Bird, spokes person for the REITbuyer.com, a
site dedicated to educating Real Estate Investors on how to invest in Real Estate
Mutual Funds to diversify their investing portfolio. Learn more at
http://www.reitbuyer.com




